
FINANCIAL MANAGEMENT IN SMALL SCALE INDUSTRY

8 SMALL SCALE INDUSTRY Small Scale Industries is a term which has been recently used by scholars to describe the
phenomena of the creation of small.

Investor or Lender Pull-Out Many new businesses rely on financing from lenders or outside investors. Taylor
Nelson Investment Services, , The why and the how of company invested. Licenses, permits and construction
issues are often out of an entrepreneur's control. The objectives of the study were; to determine the extent of
financial management employed by SMEs as to these dimensions:working capital management cash
management, accounts receivable management, inventory management practices , investment, financing,
financial reporting and analysis and accounting information systems;The study used ex-post facto or
retrospective and prospective designs together with descriptive design and descriptive comparative as well as
correlation design. If Uganda is to become competitive through growth of the private sector, it is inevitable
that more attention must be paid to addressing the key bottlenecks to SME growth and competitiveness
MFPED  Nearly 30 percent of respondents had invested excess cash in earnings securities or accounts. This is
probably the major reason why a number of SMEs experience cash shortage as shown by the findings.
However, they could not demonstrate any significant relationship between earnings-to-sales and the number of
financial ratios used by the owner in operational decision-making. Startup companies often have additional
difficulties because they often cannot afford high salaries or particularly appealing benefit packages. The
interest rates should be favourable, similarly the requirements to accessing such funding should also be
reasonable so as not to push SMEs away. In some cases, entrepreneurs may eventually decide to shut their
businesses down due to financial and personal stress, or they may feel forced to make business decisions on
the basis of short-term profits rather than pursuing long-term â€” and perhaps more lucrative â€” opportunities
and strategies. There are enterprises in the different Kibbutz villages in Israel. Palmer, K. It is not unusual for
owners to commit at least some of their personal assets to the development of a new business. J, , A
longitudinal analysis of the characteristics and performance of small business in Australia, in K. Barton and
Gordon suggest that the following characteristics must be accounted for in any explanation of firm financing
decisions: behavior at the firm level; fact that the capital structure decision is made in an open systems context
by top management, and decisions reflects multiple objectives and environmental factors, not all of which are
financial in nature. The shop finally receives its licenses and is permitted to open. Data was collected using
standardized questionnaires. While Grablowsky and Rowell found that most of the respondents had in excess
of 30 percent of their capital invested in inventory, the general standard of inventory management was poor.
Among them are poorly compiled records and accounts; low levels of technical and management skills;
outdated technologies; lack of professionalism and networking; lack of collateral; lack of market outlets due to
poor quality and non-standardized products; poor linkages and limited knowledge of business opportunities.
Only 30 percent of respondents subscribed to a regular credit reporting service. SMEs also fear the bureacratic
tendencies that must be followed in the banks in order to access bank loans. Soldofsky, R. One day Alex gets a
call from the owner of the salon where he used to work. In the survey of 69 small enterprises across the USA,
Farhoodman and Hryck reported on the most important applications of computers, and it was found out that
accounting was rated as the highest percentage. In some cases, this may prevent a business from launching
entirely or cause significant delays. Bolton J. Pettit, R. This clearly shows that the nearly convertible
investments are not priority for investments for SMEs as earlier researchers stated like Brigham who
suggested that capital budgeting might be more important to a smaller firm than its larger counterparts because
of the lack of access to the public markets for funding. Unfortunately, Jane and Carl are about to learn a hard
truth about the way many city governments operate. Respondents were selected using purposive sampling,
systematic random sampling and simple random sampling to arrive at the desired sample of the owners of
SMEs in selected districts in Western Uganda. Lack of effective management during SMEs early stages is also
a major cause of business failure for small businesses. Small businesses are usually managed by their owners
and available capital is limited to access to equity markets, and in the early stages of their existence owners
find it difficult in building up revenue reserves if the owner-managers are to survive. International Journal of
Entrepreneurial Behavior and Research, 4 3. Working Capital Management: A. Findings In this chapter, the
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answers to the specific objectives of this study are presented, analyzed statistically in tables and interpreted to
elaborate on the findings based on the related literature and empirical studies. There is a shortage of educated
qualified labour There is a shortage of educated qualified labour They are living in a traditional setup.


