
1 WHAT PROCEDURES WILL BE USED TO COLLECT ACCOUNTING

EVIDENCE

Audit procedures that are used to obtain audit evidence are various and are often applied in and events have been
recorded in the correct accounting period. . For example the inspection of documents in respect of the collection of The
application of one or a combination of the above methods may be.

In certain instances, it may even be important to provide the chain of custody to be able to determine that the
source document in question remained under your control. Swipe to view table Assertions about presentation
and disclosure covering both the profit and loss account and balance sheet : Financial statement assertion
Audit objective Occurrence and rights and obligations To form an opinion as to whether disclosed events,
transactions, and other matters have occurred and pertain to the entity. Recalculation is a procedure that
consists of checking the mathematical accuracy of documents or records and that can be used to verify the
accuracy of the recording of transactions or of the application of accounting policies, for example by
recalculating depreciation of tangible assets. Vouching enables an auditor to evaluate the accuracy of the
amount claimed by the company and whether the company recorded the transaction correctly in its accounting
system. External confirmations are normally used when confirming assertions relating to account balances,
like payables and receivables, but should not be restricted to such items only. Audit inquiry: Auditor inquire
management on certain business transactions or events that on the purpose of obtaining an understanding or to
confirm some related assertion. A23 Responses to inquiries may provide the auditor with information not
previously possessed or with corroborative audit evidence. However audit evidence from different sources or
of a different nature may be relevant to the same assertion. We can help you anticipate document requests and
inquiries, thereby facilitating audit fieldwork. In many cases a single type of procedure may not verify an
assertion relating to an item and a combination of procedures will be needed to that affect. The Quality of
audit evidence is dependent mainly on the form and source of the evidences. In other cases analytical
procedures may provide less persuasive evidence, for instance when gross margin percentages are calculated
and compared in order to confirm a revenue amount, that may in any case be relevant if used with other
procedures. The documentation of the design and performance of audit procedures may take place by using
free form working papers, especially when documenting uncommon procedures or procedures in respect of
specialist items, like defined benefit pension plans, or by using structured working papers like those included
in audit programmes, which also suggest audit objectives and standard procedures in respect of the most
common financial statements items. A22 Inquiry consists of seeking information of knowledgeable persons,
both financial and non-financial, within the entity or outside the entity. At the same time the inspection of the
document may not provide evidence in respect of the assertions of ownership and valuation of the asset.
Written form: The audit evidence that forms in written are more reliable than the one that forms in verbal.
There should be procedures for obtaining this evidence. This is a source document that supports the issuance
of a cash, check , or electronic payment to a supplier. For example, corroborating information obtained from a
source independent of the entity may increase the assurance the auditor obtains from audit evidence that is
generated internally, such as evidence existing within the accounting records, minutes of meetings, or a
management representation. The auditor may ask confirmation of the terms of agreements and transactions
with third parties, whether any changes to existing agreements has occurred or whether no additional
conditions are attached to an agreement, perhaps in a separate document. After recording, all source
documents should be filed away in some system where they can be retrieved if and when needed.
Confirmation letters. Auditors may verify in-house schedules and records by re-creating them. Physical
observations. Accuracy and valuation To form an opinion as to whether financial and other information are
disclosed fairly and at appropriate amounts. Audit Inspection: Auditor inspect on certain documents or
evidence that related to financial transaction or event.


